CALCULATING PERSONAL NET WORTH[footnoteRef:1] [1:  The following tools are available on the web:
CNN Money has a basic personal net worth calculator available at:cgi.money.cnn.com/tools/networth/networth.html
BankRate offers a calculator that includes more detail and based on the growth rates you input to calculate your projected net worth in 10 years: www.bankrate.com/calculators/smart-spending/personal-net-worth-calculator.aspx] 


Personal Net Worth – represents a snap shot of what you own minus what you owe and serves as an important yardstick for comparing the changes in your financial position over time.

Personal Net Worth = Value of Total Assets – Value of Total Liabilities

Assets – represent what you own, do not include items that you lease in this list.  You should include the current value of your real assets (your home, automobiles, jewelry, etc.) and your financial assets (checking, savings, investments, retirement accounts, etc.).

Note: It is sometimes difficult to assess the current value of your real assets.  I suggest being conservative in your estimates because these are typically less liquid and require higher transaction costs to sell.  You can go to websites like KBB.com to obtain a current market value your automobiles and Zillow.com to assess the current market value of your residence or other real estate property.

Liabilities – represent what you owe, do include items that you lease here because they represent liabilities that you are contractually obligated to pay.  You should include current liabilities even if you plan to pay them off in the near future.

Example
	Assets
Cash - Checking Accounts
Cash - Savings Accounts
Securities - stocks/bonds/mutual funds
Life insurance (cash surrender value)
Personal property (autos, jewelry, etc.)
Retirement funds 
Real Estate (market value)
Other assets (specify)
Total Assets
	Liabilities
Current Debt (credit cards)
Car Loan
Notes payable (describe below)
Real estate mortgages (describe)
Other liabilities (specify)
Total Liabilities


Net Worth            $________________



There are a number of ways to increase your personal net worth: Appreciation of Assets: when the real estate that you own and/or your stocks, bonds, and other investments rise. Reduction of Liabilities: when you pay down or retire your existing debt.  Increase Income: when your salary increases or you receive a bonus or other cash incentive. Reduce Expenses: when you reduce the amount of money you spend on living expenses.

[bookmark: _GoBack]Note: The addition of assets may not always increase your net worth.  This is especially true for depreciating assets (automobiles, computers, stereo equipment) and for assets with high carrying costs.
